
42 U.S.C. 1915 (b)(3) & (4) 

(b) The Secretary, to the extent he finds it to be cost-effective and efficient and not inconsistent 

with the purposes of this title, may waive such requirements of section 1902 (other than 

subsection (s)) (other than sections 1902(a)(15), 1902(bb), and 1902(a)(10)(A) insofar as it 

requires provision of the care and services described in section 1905(a)(2)(C)) as may be 

necessary for a State— 

(1) to implement a primary care case-management system or a specialty physician services 

arrangement which restricts the provider from (or through) whom an individual (eligible for 

medical assistance under this title) can obtain medical care services (other than in emergency 

circumstances), if such restriction does not substantially impair access to such services of 

adequate quality where medically necessary, 

(2) to allow a locality to act as a central broker in assisting individuals (eligible for medical 

assistance under this title) in selecting among competing health care plans, if such restriction 

does not substantially impair access to services of adequate quality where medically necessary, 

(3) to share (through provision of additional services) with recipients of medical assistance under 

the State plan cost savings resulting from use by the recipient of more cost-effective medical 

care, and 

(4) to restrict the provider from (or through) whom an individual (eligible for medical assistance 

under this title) can obtain services (other than in emergency circumstances) to providers or 

practitioners who undertake to provide such services and who meet, accept, and comply with the 

reimbursement, quality, and utilization standards under the State plan, which standards shall be 

consistent with the requirements of section 1923 and are consistent with access, quality, and 

efficient and economic provision of covered care and services, if such restriction does not 

discriminate among classes of providers on grounds unrelated to their demonstrated effectiveness 

and efficiency in providing those services and if providers under such restriction are paid on a 

timely basis in the same manner as health care practitioners must be paid under section 

1902(a)(37)(A). 

No waiver under this subsection may restrict the choice of the individual in receiving services 

under section 1905(a)(4)(C).
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